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GOVERNOR ENGLER ANNOUNCES $700,000 IN GRANTS

FOR RESEARCH ON ECONOMICS AND THE ENVIRONMENT

Governor John Engler today announced the award of $700,000 to foster research to improve the economic efficiency of public policies that protect environmental quality in Michigan and the Great Lakes region.

“I have long maintained that economics and sound environmental policy are not at odds with one another.  In fact, they reinforce one another by assisting policy makers in developing cost-effective solutions for the most pressing challenges,” said Governor Engler.

“For too long economics and conservation have been strangers to one another.  Today’s grant awards will go a long way toward uniting these two disciplines in the service of the Great Lakes and Michigan’s environment generally.”

The grants announced by Governor Engler are funded by the Michigan Great Lakes Protection Fund, which is managed by the Office of the Great Lakes, Michigan Department of Environmental Quality.

The Michigan Great Lakes Protection Fund Grant awards include: 

1) Michigan State University - $82,000 - Can Use Value Assessment for Property Taxation of Agriculture Land Protect Environmental Amenities? The project will estimate the impact of use-value taxation on conversion of agricultural land, focusing on the possibility of differences in conversion rates between Michigan and other states.  In addition, the study will assess the demand for those values in Michigan as evidence of the importance of farmland preservation efforts.

2) Resources for the Future - $100,000 – Promoting Environmental Compliance with Financial Responsibility Requirements.  The project will explore the current use of financial responsibility programs in the U.S., and within the state of Michigan.  The research will shed light on both the promise of financial responsibility as a complement to conventional environmental regulation and a set of weaknesses associated with its current implementation. 

3) Tellus Institute - $45,000 – Rethinking Michigan’s Bottle Bill.  The project will examine a range of possible modifications to Michigan’s bottle bill, including replacing the current bill with a comprehensive container deposit system.  The project will focus on the level of container recycling which might be achieved, the options for improving economic efficiency of recovery, and the environmental and other benefits which container recovery provides.

4) Kalamazoo College - $22,000 – The Environmental Impacts on the Great Lakes of North American Economic Integration. The project will examine the environmental impacts of the North American Free Trade Agreement by adopting the satellite environmental accounting methodology of the United Nations and the U.S. Department of Commerce.  The methodology offers a tractable and practical approach to assessing environmental impacts.

5) Michigan State University - $44,000 – An Analysis of Situation, Structure, Conduct and Performance in Air Emission and Watershed Effluent Markets:  Lessons for Trading Program Design to Protect the Great Lakes.  The project will examine similarities between how a watershed effluent credit trading program might be designed resulting in market performance similar to that observed in air trading programs.  The objective is to reduce effluent control costs throughout the Great Lakes Basin and beyond.

6) Resources for the Future - $62,000 – An Integrated Analysis of Market Based Instruments for Pollution Reduction and Land Use: Are there Economies of Scope?  The goal of the project is to determine whether or not coupling land-use policy and market-based instruments for pollution reduction yields more cost-effective pollution control options.

7) Michigan State University - $179,000 – Economic Equivalency of Wetlands Habitats: Demand Based Methods for Wetlands Banking in Michigan.  The project will use qualitative research methods and a scientific review panel to identify what it is about wetlands and wetland services that the citizens of Michigan value.  The research will collect information and develop a model of how people value wetland characteristics and how they make trade-off between alternative benefits of wetland services.

8)  Grand Valley State University - $60,000 – The Costs and Benefits of a Marketable Development Rights Program.  The project will collect data to develop a simulation of a marketable development rights program in 12 square miles of Plainfield Township.  Moreover, the project will document land use change in Plainfield Township from 1977 through 1998 and collect information on changes in land development and infrastructure policy over the same period.

9)  Michigan Technological University - $112,000 – Identifying Economic Values of Protected Areas Along Michigan’s Lake Superior Shoreline.  The project will examine the value of nearby public property to non-shoreline private property using hedonic pricing of real estate.  The study seeks to determine if there is an economically rational alternative to intensive shoreline development.

